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SC blames NTA for repeated
NEET question paper leaks

Two-judge Bench issues notice to the Union Ministry of Education, NTA, and others on pleas to
‘replace or fundamentally restructure’ the exam body and make it answerable to Parliament

Krishnadas Ra al
NEW DELHI

he Supreme Court
T on Monday square-

ly blamed the Na-
tional Testing Agency
(NTA) for the National Elig-
ibility-cum-Entrance Test-
Undergraduate  (NEET-
UG), 2026, paper leak, say-
ing the exam body sadly
had not learnt its lesson
even two years after the
previous security breach in
2024,

The hard work of 23
lakh students came to
nothing with the cancella-
tion of the examination af-
ter it was learnt that the
question paper had been
leaked.

A Central Bureau of In-
vestigation (CBI) probe is
under way into the issue
and a retest is scheduled
on june 21,

“It is so sad, really, that

4

the NTA has not learnt its
lesson. We had with such
difficulty heard the peti
tions in 2024 and passed
orders... We had directed
the constitution of a com-
mittee to give recommen:-
dations... Those recom-
mendations, we believe,
were accepted... a moni-
toring/high-powered com-
mittee was appointed,” Jus-
tice P.S. Narasimha,
heading a two-judge

It is so sad. really, that the NTA has
not learnt its lesson. We had
with such difficulty heard the
petitions in 2024 and passed
orders. We had directed the
constitution of a committee to
give recommendations... Those
recommendations, we believe,
were accepted
JUSTICE P.S. NARASIMHA
Supreme Court judge

Bench, observed on Mon-
day while hearing a peti-
tion filed by the Federation
of All India Medical Asso-
ciation to “replace or fun-
damentally restructure”
the NTA.

Affidavit sought

The Bench directed the
NTA to file an afhidavit in
the next three days on
measures taken by it im-
plement the recommenda-

Pradhan seeks
report on CBSE
marking glitches

NEW DELHI

Union Minister for Education
Dharmendra Pradhan has
sought a detailed report on the
glitches in the CBSE portal
after multiple complaints
about the new On Sareen
Marking system. » PAGE 12

tions of the monitoring/
high-powered committee
and listed the case for
hearing on an urgent basis
later this week.

The top court also is-
sued notices to the Union
of India, the Union Minis-
try of Education, and other
respondents arraigned by
the petitioners.

CONTINUED ON
» PAGE 10



Finance Commission transfers and equity issue

he Finance Commission (FC),

constituted under the Constitution,

determines the distribution of the

Union's gross tax revenues between
Centre and States and among the States
themselves to address vertical and horizontal
fiscal imbalances. Following earlier commissions,
the 16th FC has retained the vertical devolution
share of 41% for the States and continued to
emphasise equity as the guiding principle in
determining horizontal transfers.

During consultations with the FC, States raised
several concerns regarding the structure of fiscal
transfers. Since cesses and surcharges exceeded
15% of gross tax revenues, they should either be
included in the divisible pool or capped at
around 8%10%. In addition, the Centre receives
substantial non-tax revenues from natural
resource extraction, asset monetisation and
surplus transfers from the Reserve Bank of India.

States and pressures
States also face mounting fiscal pressures. The
COVID-19 pandemic, structural changes
introduced by the Goods and Services Tax (and
recent rate rationalisation from four rates to two
principal rates), and mounting public debt
further constrained their fiscal space. Moreover,
the growing dominance of Centrally Sponsored
Schemes has narrowed their fiscal autonomy (the
restructuring of the National Rural Employment
Guarantee programme requires States to bear
40% of programme costs), while buoyancy of
central taxes has slowed. These factors could
reduce the acrual transfers to States, leading
several States to demand a 50% vertical share.
Another concern is frequent changes in
devolution criteria and their assigned weights
acToss successive FCs in order to transfer more
resources to fiscally weaker States, making it
difficult for States to predict their future shares.
Many States called for a reduced weight for the
income-distance criterion and suggested
adjusting it for purchasing power differences to
better reflect variations in the cost of living.
Over time, the shares of better-performing
States have steadily declined compared with
those of maprhmeﬁcwy States. The combined

f , Madhy:
(including Chhattisgarh), Uttar Pradesh (including
Uttarakhand) and West Bengal ~ increased from
42.5% during the Sixth FC period to 51% under
the 15th FC. In contrast, the combined share of
the four southern States — Andhra Pradesh
(including Telangana), Karnataka, Kerala and
Tamil Nadu — declined from 24.8% to 15.8%,
widening the gap to 35.2%. Continued reliance on
unconditional equalisation transfers may weaken
incentives for revenue mobilisation and fiscal
discipline in weaker States. Moreover, rising

K.R. Shanmugam

Foarmer Director,
Madras School of
Economics, and
Consultant to the
Gavernment

of Tamil Nadu

Under the 16th
Finance
Commission,
arbitrary
welghts affect
better-
performing
States

transfers to poorer States have not eliminated
disparities in public expenditure even on basic
services. In 2022.23, Bihar spent 937 per person
on health, against Arunachal Pradesh's 210,48
(10.8 times lower), while Bihar's per-student
spending on elementary education in 2023-24
was 120,282 compared with Sikkim's ¥1,30,498.
These gaps show that fiscal transfers alone have
not ensured convergence in public service
delivery.

Recommendations of Finance Commission
The 16th FC accepted the Centre's argument that
cesses and surcharges cannot be shared because
they often finance welfare and infrastructure
programmes that indirectly benefit States and
retained 41% vertical share. It also abolished
revenue-deficit grants as well as sector-specific
and State-specific grants and recommended that
States discontinue off- budget borrowings, bring
all liabilities onto their budgets and maintain
fiscal deficits below 3%. These measures could
increase short-term fiscal stress for States.

The FC made only modest adjustments to the
criteria used by the 15th FC. Income distance
received a weight of 42.5%; population 17.5%; area
10%:; forest cover 10%; and the demographic
criterion — modified by replacing the inverse
fertility rate with population growth — 10%. It also
introduced States’ contribution to national GDP,
replacing tax effort, with a 10% weight. However,
instead of using actual GSDP shares, the FC
applied a square-root transformation to State
GSDP shares, with a weight of just 10%, far below
the expected 25%. This significantly reduced the
advantage of economically stronger States and
altered the rankings. Maharashtra’s actual GSDP
share of 14.23% fell to 8.31% after the
transformation, while Tamil Nadu's declined from
9.09% to 6.67% and Karnataka's from 8.95% to
6.59%. At the same time, the shares of many
smaller States increased.

Consequently, overall devolution shares of 4
States rose marginally compared with the 15th
FC. Karnataka gained the most (0.484 percentage
point increase), followed by Kerala (0.457) and
Guijarat (0.277). Tamil Nadu saw only a negligible
rise, from 4.079% to 4.097%. Meanwhile, the
shares of 14 States declined, with Madhya Pradesh
experiencing the largest reduction (0.503
percentage points), followed by Arunachal
Pradesh (0.403) and Uttar Pradesh (0.32).

From a longer-term perspective, however,
disparities remain substantial. Under the 16th FC,
the southern States’ share has risen slightly to
about I7%, while the share of the largest
beneficiary States has fallen to just under 50% - a
shift of only about 1.2% in favour of the southern
States. The balance between equity and efficiency
has changed only marginally. Under the 15th FC,
efficiency-related criteria accounted for 25% of

the weight and equity criteria for 75%; under the
16th FC, this has shifted to 30% and 70%,
respectively — an adjustment too small to
significantly alter outcomes. Poorer States such as
Uttar Pradesh (17.62%), Bihar (9.95%), Madhya
Pradesh (7.35%) and West Bengal (7.22%,) continue
to receive larger shares than fiscally stronger and
better-performing States.

Devolutions with alternative schemes
Alternative weighting schemes suggest that the
outcomes could have been different. If the FC had
assigned a 25% weight to the square root of GDP
contribution while reducing the weight of income
distance to 27.5%, Karnataka's share would have
increased from 4.131% to 4.928%, Maharashtra's
from 6.441% to 7.218%, and Tamil Nadu's from
4.097% to 4.867%. Under an equal-weight
scheme across the six criteria, their shares would
have risen further to 5.544%, 7.845%, and 5.246%,

respectively.

Had the FC used actual GSDP share Ginstead of
square root formula) with 10% weight, the
devolution shares of Maharashtra, Karnataka and
Tamil Nadu would have increased to 7.033%,
4.367% and 4.342% respectively. With 25% weight
(and 27.5% weight to income distance), they
would have increased to 8.698%, 5.517% and
5.478%. With equal weighting scheme, their
respective shares might have increased to 8.833%,
5.937% and 5.653%. That is, their respective
shares increased by 2.392%, 1.806% and 1.556%.

Given that the 16th FC estimates total vertical
transfers of 1104 lakh crore over the award
period, these differences are significant. A 2.392%
increase in Maharashtra’s share would translate
into an additional ¥2.49 lakh crore, or about
149,744 crore annually. Karnataka's additional
1.806% share would yield about ?1.88 lakh crore,
or roughly 37,565 crore annually. Tamil Nadu's
1.556% increase would amount to approximately
.62 lakh crore, or 32,365 crore annually.

In India, unlike other large federations such as
Australia and China, States with greater political
influence in terms of parliamentary
representation are not necessarily the
economically stronger ones. Consequently, these
States tend to receive higher fiscal transfers, The
issue is likely to intensify after delimitation, as
mﬂmms may have stronger incentives to

politically influential States. Since the FC's
primary objective is to address both vertical and
horizontal fiscal imbalances, future FCs should
place greater emphasis on fiscal capacity and
fiscal outcome indicators rather than relying
predominantly on non-fiscal indicators,
Addirionally, they should adopt more data-driven
approaches for assigning weights, such as the
principal component analysis method.

The wews expresied are persoeal



Indian mobile market hit as
global semicon industry
faces ‘severe memflation’

India sees shortage of sub 10.000-25000 phones as leading chips manufacturers divert

capacities to meet humongous demand for high-bandwidth memory required to support Al infra

Mini Tejaswi

BENGALURU

he semiconductor
I industry globally is

experiencing a sev-
ere structural ‘memilation’
(inflation caused by memo-
ry chips shortage), with
skyrocketing prices lead-
ing to huge disruptions in
price sensitive consumer
electronics and mobile
phone markets in India,
said industry experts.

The key reason is that
global wafer and advanced
packaging capacities are
increasingly being allocat-
ed toward high bandwidth
memory (HEM) and Al in-
frastructure due to signifi-
cantly higher demand and
margins. A typical HBM
takes 2-3x waler capacity
compared with a conven-
tional DRAM.

This is making availabili-
ty of conventional DRAM
and NAND used in main-
stream electronics tighter,
according to India Elec-
tronics & Semiconductor
Association (IESA).

Dynamic Random-Ac
cess Memory, or DRAM, is
a type of computer memo-
ry used in PCs, laptops,
and smartphones to tem-
porarily store data that the
processor needs to actively
use. While NAND is a type
of memory storage used in
smartphones that retains
data even without power.

Industry experts also
confirmed that there is a
shortage of sub 110,000 to

Off reach: The entry-level smartphone segment is under severe

el

pressure due 1o rsing memory chip costs. B JOTH RAMALINGAM

115,000 phones across the
country as leading semi-
conductor (memaory chips)
manufacturers are divert-
ing all their energies and
production capacities
away from standard con-
sumer chips to meet the
humongous demand for
high-bandwidth memory
required to support Al in-
frastructure.

India very vulnerable
BV. Naidu, a foundational
architect in India’s semi-
conductor and Electronics
System Design and Manu-
facturing (ESDM) ecosys-
tem and a former presi-
dent of IESA, India is
extremely vulnerable to
memory chip shortage due
to its heavy reliance on
electronic component im-
ports and a consumer base
driven by price elasticity.
“It seems global chip
makers are prioritising
premium brands such as

Apple and Samsung for
standard memory alloca-
tion, leaving budget
brands in India and in oth-
er geographies to starve of
chip/component  supply.
This has resulted in a short
supply of economy smart-
phones in India. Also, 1 was
told prices of several
brands of cellphones have
gone up by at least 15
20%," Mr. Naidu said.

As per IESA, higher
DRAM and NAND prices,
combined with the shift to
Al-enabled applications
and larger storage needs,
are making the sub
110,000 to 5,000 catego-
ry increasingly difficult to
sustain profitably.

“The market is witness-
ing a structural recalibra-
tion toward highervalue
devices. That means,
phone makers are priori-
tising premium phone pro-
duction over entry level
phones,” explained Ashok

Chandak, president, IESA.

Confirming the trend,
Rajeev Rajput, Senior Prin-
cipal Analyst at Gartner, in
a recent report said,
"Memflation will destroy,
or at least delay, non-Al de-
mand into 2028, to varying
degrees depending on the
application. Technology
suppliers should prepare
for higher prices during
the first half of 2026, fol-
lowed by persistent but
moderating price increases
throughout the rest of the
year.” ClOs and IT leaders
should be cautious about
signing supply agreements
with unfavourable pricing
terms that extend beyond
2027, he warned.

Echoing a similar senti-
ment, Mr. Chandak said
while capacity expansion
announcements were un-
derway globally, meaning-
ful and substantial relief
may take up to another
two years because semi-
conductor capacity crea-
tion was highly capitalin-
tensive and
time-consuming.

“We expect the market
to remain tight through
2026-2027, with gradual
normalisation thereafter,”
he added.

On bill of materials
(BOM) pressure and smart-
phone profitability, Mr.
Chandak observed, memo-
ry pricing has become one
of the biggest cost pres-
sures in smartphone and
entry level laptop
manufacturing,



Iran says progress on several issues,
but agreement with U.S. not yet close

Tehran talks down hopes of imminent peace deal with US: Iran official says ‘conclusion reached on a large portion of the
issues under discussion’; Iranian state media reports officials on a visit to Qatar as part of ‘diplomatic process’ o end war

Agence France-Presse
TEHRAN

ran warmed on Mon-

day that, while some

progress had been
made, it was not yet close
to striking a deal with the
United States to end the
war in West Asia, after a
weekend of mixed messag-
es from Washington and
Tehran.

World oil prices tum-
bled on renewed optimism
about an agreement, after
top U.S. diplomat Marco
Rubio suggested a deal
could be reached within
the day but a top Iranian

official responded: “No
one can make such a
claim.”

Beneath the calm: Vescels sailing through the Stran of Hormuz, as
seen from Musandam, Oman, on Monday. REUTERS

“We thought we might
have some news last night,
maybe today,” U.S. Secre-
tary of State Rubio told re-
porters during a visit to
New Delhi, referring to
hopes tor a deal.

But in Tehran, Foreign
Ministry spokesman Es-
maeil Bagaei poured cold
water on hopes for a quick
final settlement.

“It is correct to say that
we have reached 2 conclu-

siorr on a large portion of
the issues under discus-
sion,” he told a weekly
news briehng. “But to say
that this means the signing
of an agreement is immi-
nent — no one can make
such a claim.”

Service fees in Hormuz

Mr. Bagaei stressed that
Iran would continue to
manage maritime trafhc
through the Strait of Hor-
muz by charging service
fees. "The services that are
provided - navigational
services in addition to the
measures necessary to pro-
tect the environment of the
Strait of Hormuz, the Per-
sian Gulf and the Sea of
Oman - require the collec-

tion of certain fees” he
said.

Earlier, US. President |
Donald Trump had said
that he had twold his nego-
tiators “not to rush into a
deal, in that time is on our
side”, and wamned that the
U.S. naval blockade would
remain in place until a deal
was reached.

Meanwhile, Iran's top
negotiator  Mohammad
Bagher Ghalibaf arrived in
Qatar on Monday, state
media reported. A delega- |
tion headed by “Mr. Ghali-
baf, travelled to Doha to-
day. This trip comes as part
of the diplomatic process”,
said the afhcial IRNA news
agency, adding that talks
will be held to end the war.



